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eZnOT 

1. ^ ^ ^ ^ ^ ^ ^ ^ ^ TR 7.50 3Tfte ^ ^ ^ 

?Tsn -yrm sm-cnf^ stt^rtr 12 wptti 


WRcT ^ ^ srr^ ^ 




m^ \ i\ ^ ^ 3raf^'W«R ^ 


I . iimf^ : ^ czrrcT^ 3fR mRcn ^ cjfi ^ c?;) 

Rh i I^ ^ sfltijIM ^r ” simr? ^ ^ swg %ot ti 

Cl^-IT^ ^ A 3lt?rg1^ ^ ^ 5 JlfcT?!^ ^ ^ wnrmi 

jn^ ^ ^ ^ 3RnfcT ^1 

II. ^IRRH : iIKcl ^ ^ ^ 3RT^ iR ^ ^ 

^ ^ ^ f^Hf^ffeci -^Rff f : 

1. ^ lia? ^ w ^ ^iRR (^) 3jmi ww^ ^r ^ , 

¥[%[ (3IR3TR^) ofR 'M^cbl^ M ^ ^[fcTte TiM ^ 

^ sTtfrr '?nfir^ 1%^ 

2. ^ Pff^ %IP^! ^ c5^ ^ (3if^ TJ^) ^ ^ ^ Y^' ^ ^ f ; 

3. ^ ^ 51^ £n^ f^ T^ fg^ 3I€igT ;?T8lf^ ^ WFf ^ 3RFft 3Wo7$f W1 ll 

5R^ gR^ fl 

;snicng ; ^ Trf%T fg^ (aiR^iRfl’) ?i«it ^^tscft^ fg^ gft fg^ ^ <;f^.Rft.TR.^idi afr^ 

^wr t, 3FEft 3i;rfcRq^ g\fRg 1 g^ Rcg^i w ^ jr^ crR g^ Rtt RR 1 

UL cn i MOK n : vjqjckt ^ ^ sitfrR “aisf^^q#’ arm rt g^^Rri, RgRrci teigt.^rw^n, 

RWf, Rn# 3fR Rgf^ fg? ^ gag-M^ 1Wr 3 ri wfr M ^ gd^ d Rfi gmtgRi 
ti ^ ^ ^=^ggg ^ 10,000 gqq (stf^ ^) ofk gig 10,000 gqq d pi^n d ^ 3 t^ gg> 

RglRjg ggfg> d fd<; f i 

IV. 3RJ HxlldHldRcb f^?nRlf?T : 

1. d IRt ^ 3iggT jngRfg^ Rh^ rigw d ^ mg Rgr w^ t, d qm ';im gggm 

iU\^c!o mpTRj gfr wf wn ^iRgr^ gfi Rrmi ganR, gd^ 'd fg d adn dg^ 

Tg’ RrRt ^ mgRTf ti ^ strri gg ggg 1^ Rd^rg? -dgR qg? dRt g ^ t, sisjgi qisiRrc^ gidi mm 

ggm afR R^ if ^ giRi 3M?gc5 ^1 

2 . arq^ unrcd ^ mra qg^ an^ d amir? q^ ^ arargr qrajfJig) ^Rr R grRq air^g gR 

gtfcWT TRp gRnri 3RJ piRfi (aiariri R^-m^gR) ^ qtqr an^ d1 qrfrgr ^Rr gggRm R gRgRig^ 
an^gg qq^ft R iR^^i gmii giWte an^gg ^ qr^gil ^ ^rei mRi d Rri qg? Rgief dcR ^ ^rgRii 
i\ aicRT-aierq in?gR tm ed^ gaq- tr afR ^rflr dc?t d ai^ew d ^Rq ^ 5R^ Rro ^qqd 
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3. ^ 3^^^crr iiTiaite ^ ^ ^ ^ ^ wflRT ater ^ w t^, 

"4t tr^ ^ ^ 3?m ^ ^r arr^i ^ ^ ^ stft fl^ 1% fci) mm jnaite 
3T^i^ im^ 5n^ ^ 1^ tm^. ^ cnte ^ ^5 Wt m Mrate 

m) ^ ^ 

4. WT^ ^ ^ ^ ^ SRfecT ^ (3#^^rfcf ^ ^ 5 ^fter) 3#^ t ^TKTT^qRT 313^ 

<ri^\ 3Ttl%^ 3Tra?:^ ^ ^»Tr>T^ If? fg? ^mgr jnsito c^ vSrmte ^ 1% ^ 3P?% 337Bg^ gjt 
a^fcT^lf^ sm 3TT4^ cfM ^ ^1 

5. WT^ ^ 31?T ifr^ ^ JIRto ^ ^ ^ ^ ^ ^ ^ I 

6 . irfcPJpf ^ ^TRcrt^r SRT ^'H\|l3'd ^ ^ ^ tot ufT^I 13R^ f^ ^ cff If3> 3Wf 

srr^jte ^ ^ ^ sTsjcTT ^ -^wu ?rt ^ ^ ti 

^ ^ ^ ^ ^jgRT^ w\ f^cRigjf g?r to ^ srtoRTsJ t # ^to to ti 

3I?f: 3T2TcrT JTTSffto' ^ glfenit ^ f^fto ^ 'fFRJ vj-fcj? I*'toluol 3 ft? 

55n^ ^ ^ ^ ^riM {^sH^ j^) g^ tw ^ gtor toi gig ^ ftoicg ^ 3Tf^ 5 ^ 
t[tol^ to citoto WT ^ g?f 15^ toto ti 

7 . g? fgj 375!7cfT jns^fto gg ^fRgjfeg 11^ g? gig^ git jtojfto ?toT% gi^i 3?^nwT gf^f^Tto git 
Bt^^gR, TiT?git git jTf^^>|f^gf gg atcR^r Pt^ig git Iclf^ ^ wfw gg^ f^gat ^ ^ttg? ^ fcijgT 1 

8. to 3?^ toto itcR 3?g^ 3iTtot gitg?to^^f^w^5if^# W ^ gtot/gto?R/to ymR 
cj> WT tRjei gR gto ti ^ gto ttot ^ ^ toto git gir ^tot t gr grtor ^ arerq ^ g^ git gg 
^rto ti grto ^ to gRt'^Rtgt ^ stg^ git totg ^ gig into to to gr pngfto 
^tcR git gjfg? to tog^ gfli ^ tor ^ toig igR ton to! 

9 . gf^^^ftot git ciTO, toto egrgr to ^ to ^ gtot/gtog/to sitot ^ gitor ^ ^gggn jtm 
gto git gto-s^licit,to gr jggPi^ 4tci'< gig iii6g> ^ gig git to g^gf^ ^ ar^gig toR git gntoti g? 
'3cto^g t to gto 3Rg crmg, to totogii cfigg git •Jjcg ^ toto tot togr gfRi gifto gi 

g^ tot togr giHT totoi 

V. tot 3fR mgfto ^tto git gitotg toto to (to) gig ggg-ggg ^ to to togr ^ g^ toto ^ 
totg Wtor ggg to ^ atoi to git jr^ gto tol 


VI. ggg gto^tog tonftog to ?ig gto ^ 3to t sto gg^gR, gfw ’it 3gg?gg?gT to, togr git 
g^it Pig tog I giRgri 

MINISTRY OF FINANCE 
(Department of Economic Affairs) 

(BUDGfET DIVISION) 

NOUnCATION 
New Delhi, the 28th April, 2006 
Auction for Sale (Re-issue) of ‘ 7.59 per cent Government Stock, 2016 ’ 

E No. 4(6)-W&M/2006.— Government of India hereby notifies sale (reissue) of ‘7.59 per cent Government 
Stock, 2016’ for an aggregate amount of Rs. 6,000 crore (nominal). The sale will be subject to the terms and 
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conditions speh out in this notification (called ‘Specific Notification’) as also the terms and conditions 
specified in the General Notification F No;4 (9)-W&M/2000, dated May 6, 2002 issued by Government of 
India as amended from time to time. 

Method of Issue 

2 The Government Stock will be sold through Reserve Bank of India, Mumbai Office, Fort, Mumbai- 
400 001 in the manner as prescribed in paragraph 5.1 of the General Notification F No.4 (9)-W&M/2000, 
dated 6* May 2002 by a price based auction using multiple price auction method . 

Allptment to Non-competitive Bidders 

3. Government Stock up to 5 % of the notified amount of the sale will be allotted to eligible individuals 
and institutions as per the enclosed Scheme for Non-competitive Bidding Facility in the Auctions of 
Government Securities (Annex). 

Pla^e and date of auction 

4. The auction will be conducted by Reserve Bank of India, Mumbai Office, Fort, Mumbai-400 001 on 
May 4, 2006. The application form duly filled in with the bids should be submitted to the aforesaid office 
on May 4,2006, by 12.30 P.M. 

Tenure 

5. The Stock will be of ten-year tenure commencing from April 12, 2006. The stock will be repaid at par 
on April 12,2016. 

Da^ of issue and payment for the stock 

6. The result of the auction shall be displayed by the Reserve Bank of India at its Fort, Mumbai office on 
May 4, 2006. The payment by successful bidders will be on May 5, 2006, i.e., the date of re-issue. The 
pavpient for the Stock will include accrued interest on the nominal value of the Stock allotted in the auction 
from the date of commencement of tenure of the Stock, i.e.. April 12. 2006 to Mav 4. 2006. 

Interest 

7. Interest at the rate of 7.59 per cent per annum will accrue on the nominal value of the Stock from the 
date of commencement of the tenure and will be paid half yearly on October ! 2 and April 12. 

By Order of the President of India 
ANURADHA PRASAD, Director 


ANNEX 


Scheme for Non-comyeiitive Bidding Facility in the Auctions of Gov ernment Securities 


I. Scope : With a view to encouraging wider participation and retail holding of Government 
securities it is proposed to allow participation on ‘'non-competitive” basis in select auctions of dated 
Government of India (GOI) securities. Accordingly, non-competitive bids up to 5 per cent of the 
notified amount will be accepted in the auctions of dated securities. The reserved amount will be 

within the notified amount. 

II. Eligibility : Participation on a non-competitive basis in the auctions of dated GOI Securities will 
be open to investors who satisfy the following: 
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1. do not, maintain current account (CA) or Subsidiary General Ledger (SGL) account with the 
Reserve Bank of India. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks shall be covered under this 
Scheme in view of their statutory obligations. 

2. make a single bid for an amount not more than Rs. two crore (face value) per auction. 

•> 

3. submit their bid indirectly through any one bank or PD offering this scheme. 

Exceptions-. Regional Rural Banks (RRBs) and Co-operative Banks that maintain SGL account and 
current account with the Reserve bank of India shall be eligible to submit their non competitive bids 
directly. 

III. Coverage : Subject to the conditions mentioned above, participation on “non-competitive” basis 
is oi)en to any person including firms, companies, corporate bodies, institutions, provident funds, 
trusts, and any other entity as may be prescribed by RBI. The minim um amount for bidding will be 
Rs. 10,000 (face value) and thereafter in multiples in Rs. 10,000 as hitherto for dated stocks. 

rV. Other Operational Guidelines: 

1. It will not be mandatory for the retail investor to maintain a constituent subsidiary general ledger 
(CSGL) account with the bank or PD through whom they wish to participate. However, an investor 
can make only a single bid under this scheme. An undertaking to the effect that the investor is making j 
only a single bid will have to be obtained and kept on record by the bank or PD. 

2. Each bank or PD on the basis of firm orders received from their constituents may submit | 
application -wise bids through NDS. The firm orders received from others (i.e. non-constituents) 
may be submitted in physical application forms to the PDO. The physical application may be a 
single bid for the aggregate amount of all the customers. Particulars of individual customer viz. I 
name and amount shall be provided as an Annex to the bid. 

3. Allotment under the non-competitive segment to the bank or PD will be at the weighted average 
rate of yield/price that will emerge in the auction on the basis of the competitive bidding. The 
securities will be issued to the bank or PD against payment on the date of issue irrespective of whether 
the t>ank or PD has received payment firom their clients. 

4. In case the aggregate amount of bid is more than the reserved amount (5% of notified 
amoiimt), pro rata allotment would be made. In case of partial allotments, it will be the responsibility 
of the bank or PD to appropriately allocate securities to their clients in a transparent manner. 

5. In case the aggregate amount of bids is less than the reserved amount, the shortfall will be 
taken to competitive portion. 

6. Security would be issued only in SGL form by RBI. RBI would credit either the main SGL 
account or the CSGL account of the bank or PD as indicated by them. The facility for affording credit 
to the main SGL account is for the sole purpose of servicing investors who are not their constituents. 
Therefore, the bank or PD would have to indicate clearly at the time of tendering the non-competitive 
bids the amounts (face value) to be credited to their SGL account and the CSGL account. Delivery in 
physical form fi'om the main SGL account is permissible at the instance of the investor subsequently. 
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7. It will be the responsibility of the bank or the PD to pass on the securities to their clients. Except 
in extraordinary circumstances, the transfer of securities to the clients shall be completed within five 
working days from the date of issue. 

8. The bank or PD can recover upto six paise per RslOO as brokerage/commission/ser\ice charges 
for rendering this service to their clients. Such costs may be built into the sale price or recovered 
separately from the clients. In case the transfer of securities is effected subsequent to the issue date of 
the security, the consideration amount payable by the client to the bank or PD would also include 
accrued interest from the date of issue. 

9. Modalities for obtaining payment from clients towards cost of the securities, accrued interest 
wherever applicable and brokerage/commission/service charges may be worked out by the bank or PD 
as per agreement with the client. It may be noted that no other costs such as funding costs should be 
built into the price or recovered from the client. 

V. Banks and PDs will be required to furnish information relating to operations under the Scheme to 
the Reserve Bank of India (Bank) as may be called for from time to time within the time frame 
prescribed by the Bank. 


VI. The aforesaid guidelines are subject to review by the Bank and accordingly, if and when 
considered necessary, the Scheme will be modified. 

28 3?^, 2006 

‘7.50yfdvrH4H*ih wTch, 2034^-^t^( h1h i 41 

ri. 4 ( 6 T^/2006 (i).— 4,000 ^ ^ 'ciq 

7.50 afh?1cl 7^7, 2034 '5^ ttflTt ^7^ tl (1^ sT&xipri 

t) ^ ^ ^ TTTU-TTIU Wit W.W<-'n 

4(9)-^^6cTT^^TT/ 2000 6 2002 ^ ^ 3ldrif ^ WTttl 

2. ^ 0l-yf6f4. ^-400001 ^ T 6 ^f|,2002 WT-': 

4(9)-'^«?^^'^^^/2000 ^ ^ 5.1 ^ EfulRd ^ 4/1 ^ 

seri ^ 

cftritemrsTt arRsn 

Tffti ^ 5 ^ ^ >dVct=)rit 7^ TtwaS ^ arrifer tor ww i 

4. ^ Aldr4t fg?, ^ wri'dRr. ^-400001 s[R! 4 2006 git wrrf^ gr writ' YriTri 'diri' 

fcrito iri w srriw-gir 4 2006 stcrwi 12.30 ^ w '34^ TRdT ^ ^ 

aialh 

5. " W41 riril -cT^ 4^ wf?! ^ ‘rim rit 10 3TWT, 2004 ri W4 ‘Et 10 .4-‘V-'. 

2034 47 4tt writ I 










'7R?T ^ '(I'JiMsj : 
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^ cTT^ ^ ^ 

6 . -toft m TTT^ % grer 3 rT^ ^ ^ gjnrf^ ^ 4 f^i. 2006 y^flRr wwi 

StRT H7RTH 5 2006 STeitcf ^ cTT^ vjfTXpni ^ f^ ^RTH ^ 3fT^ 

^ ^ ^ 10 t?7^, 2006 ^ 4 2006 m> 

gn^ ■' 

7. qft ^ ^ ^ ^Tfter ?552r q? 7.50 pIcT^ ix^ ^ ^ ^ gn^r ^qflRr ^ sfk 
■^q^FT 3(csqiRcf( airgR qq 10 3fr^ sfr? 10 g^f wfhjt ( 


qRcT ^ qn^qf^ ^ ^ 




I. cpt4<!^ ; wcb\^ ^ wicfj ^ mto ^ UIohi^h ^ ^ ^ ^trct ^ 

^ ii^f^d %fTMf ^r ” 3imR tr ^ ^ w ti 

yR^‘^f^41 ^ 41cHi(^^i1 ^ ^ ^ sjfton ?i^ ^ o^hRI'W^ ^tf^ '^cbK ^ Fm^fri 

jTR^tcT ?il% ^iftr ^ 3pRnhf ^t’fri 

II. ^ R^ i f^d ^ ^ mm m ^ ^ m'M 

^ R*dt^f^d ?ra^ ^ ^ ^ : 

1. ^ ^'^m{ ^ ^5KTT (^) 3?a}cIT WTF?J ^ ^5FTT ^ f ; 

wfW (3TR3TR^) ^ v?^ ^ ^jR^ia pfr 

^ 3^#qynT^TTi 

2 . ^ 5f^ %Trjfr ^ Cfi^ WJ (3tR>d ip?[) ^ 3Hto ^ ^ ^ ^ WJ\^ t ; 

3. ^ 71? JRH ^5^ ciT^ ^ 3T8mT 5n«i%|j ^leR ^ ^RTSTfr ^ 3mm wr # 

JRpT ^ tl 

3Xm^ : ^ MtI W^N ^ (3m3TT^) d^JT 'H^ct>|^ ^ ITR^ 311^ 

^clT^ 75Rn f 3?rff ^ 5R7KT "M ^ 5RpT cfj^ ^ f^ w #ri 

in. o!r[*RS?n ; v^pjcKi ^ ^ 3^#T “3ijit^?q?ft” mm m Wf, cfjqfM, RdRd 

f^fW, ^Jimt ^ffR^ ?RT TjajT-l^qlf^ fc^ 3RI ^ Tzd^ ^ tIFIRt^ ^ 

tl ^ -!^Hd^ ^rfli 10,000 (srf^ 3ik \J^ err? 10,000 wf ^ pn^ft ^ tttt m 

Rdif^d ^ tl 

IV. 3RI JraicRF^ : 

1. f^rt^FP ^ ^ fcp stsTctt jnarte ttcR, mm\ ^ ^ ^ wt t, ^ to ^ 

^r?ra^ WTHi ?tt (7?tFfF^tjcr) t^tcTt wf ^ tFin crjtR, ^ P\cm^ ^ 3t#t 

1 ^ ^ tl ?7T 3Tm Tpr mR ci^ ^ t 7 ?t t ^ jrraite itcR to tot 

tiTHT 3t^ %PTt ^ ^ yTHT 3dcl?7[cp tFHl 
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2. ^ 3IWN W ^ 3ia?m WWte 30^-^ 

^t^RIT ?r?^ tb^MlI 3F?I ciVit (aiKrt^T ^-!!Ji5«d 1) ^ 3?1^ '4«K^ 3TT^>ft ^ Mi«d^lfM> '^d't cffTErtcTO ^ ^l^fcFr) 
arter ^ 5?^ Wf^ 3n^ ^ ^ ^ tjcp ^ ^ 

t\ UT?^ m alkr ^isn- ^ ^ ^ ^ ^ ^ ^ 5r^ ^mjrni 

3, % JTT^^f^ra^ Cl^ ^ ^ aiPtcFT gfr ^ ’TRifiRT ste ^ m #Plt, 

^ ^ ^ ^ 3?Tm7 ^ %Tifl ^ sinpfn ^ ?ET ^ OTR ftn fcp arsrar jnaite 

3Tr^ iJl^ct>I ^ MIRI clR fcRT R^M ^ diylva c^ ■yTiffH MIRI cfRc^ tcj? "Jn JJT^jRcb 

4. ^ RR^ A ^ ^ ^ ^ JTNI^ ^ (3Tf^r^^ ^ ^ 5 ^ 3Tf^ t R2JT^ 3TR^ fA^m 

umETTI 3nf^ 3TT^?Rt ^ fgj 3R[RT jn^lf^R^ ^ ^ 1% ^Tf 

yf^'^yl ^ 3R^ ^ RR^ ^ ^! 

5. ^ RR^ A RFT ^ RR ^ ;rf^^ RR ^KRT I 

6. 5ff^^ c^ RRRtR gRI RR5?h?R ^ A ^ W^l Rl^ 1^ fg? ^ R ^ fc?> 

SITftiW ^im ^ ^ RRute ^ 3T8Tcn ^ ^ ^ c^,T?RTrf^ RRc^ ^ f^ RRT tl 

^ ^ ^r ^ ^ TjgjTngr ^ f^tcR^ g?t ^ c^ jrrrtsJ t ^ #i 

m- ^2RT R2?fJ(cF ^ 3TJ#^ f^ff^ AA wr tRR^^RR ^ 3 #? #R^RfRR 

^IT^ ^ RRT cTf^ yiRlti) (3//5?rt g>f 'W'C ^ ?tRTl ^ c^ RR 

TMxtR ^ diwf^ch ^ ^ ^ tl 

7. li^A^ 3T2RT Jnsito RR BrR^ltef t 1% R? RW ^ ^1 SRTRRR 

I^I^RR, ill^R^ rR^^Ic^rI gR 3R^ g>t fct^ % ^ifW ^^4 RcJr'I ^ 4^rR ^ RbRI RfRERi 

8. fgs 3T2RT Rjeif^ra? ^tcR mA cfg? RRT^/gRftRR/^Ol SRIR 

c^ ^ ^ gR tl ^ g^tRg M ^ 4r ^rrfirer c^ w t gr rier^ ^ <rcR ^ g^ g^ rii 
^ gg^ tl ^ Rg^ A ^ gg s^rr arf^Tjft gft c^ grg rrt^i tRi ti, tg> gr mgft-c^ 

-im gt RT^g^ srt tg 3?ftw r% 11^ ^ \jrI^ ggRr Rite ^ri 

9. gjf RFR, v5Rl%g smg R?r 3?r rpj tt, ggr gRi^/ggt?R/^ srt^ c^ gr^gt t ^jrtr rri 

gR^ ^ gg4-jRTT^.f^ gr wAA^ #cr ^ Ri?g^ ^ Rsr c^ gt ^ 3^^3^ ^ gi^ 

v3<?^^g 11^ gtt 3Eg rfr, l^trgRur rfkt gt ^j?g t ^ril^ Rtf f^Ri RfHT grflR gr Tn?gt '4 
g^jR Rtt f^RiT RTRT grftgi 

V. fgt 3fk jngftgr tfR^ gt RRttg 1^ (fg?) ^ RRg-wr rr Rp?r gt ^RRrt c^ g?g ^Rctti ^ 

Rgftjg^^jggi f%gf% ^rr ct 3Rtg fg> gt gRt^ tftti 


VI, ■3m <3fciHf^d tg> gRI R%TT ^ 3l#f t 3#? ggfRR, RR tt 3Tfg^gg^ tEtf. gtRFR cb'l 

■R^ltf^cf f^RT RTTRRTl 







[wn [— 
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NOTIFICATION 

New Delhi, the 28th April, 2006 

Auction for Sale (Re-isMie) of *7.50 per cent Government Stock, 2034’ 

F. No. 4(6)-W&M/2006 (i).— Government of India hereby notifies sale (reissue) of ‘7.50 per cent 
Government Stock, 2034’ for an aggregate amount of Rs. 4,000 crore (nominal). The sale will be subject to 
the terms and conditions spelt out in this notification (called ‘Specific Notification’) as also the terms and 
conditions specified in the General Notification F No.4 (9)-W&M/2000, dated May 6, 2002 issued by 
Government of India as amended from time to time. 

Method of Issue 

2 The Government Stock will be sold through Reserve Bank of India, Mumbai Office, Fort, Mumbai- 
400 001 in the manner as prescribed in paragraph 5.1 of the General Notification F No.4 (9)-W&M/2000, 
dated! 6* May 2002 by a price based auction us'mg multiple price auction method . 

Allotment to Non-competitive Bidders 

3. Government Stock up to 5 % of the notified amount of the sale will be allotted to eligible individuals 
and institutions as per the enclosed Scheme for Non-competitive Bidding Facility in the Auctions of 
Government Securities (Annex), 

Place and date of anctiop 

4. The auction will be conducted by Reserve Bank of India, Mumbai Office, Fort, Mumbai-400 001 on 
Ma)' 4, 2006. The application form duly filled in with the bids should be submitted to the aforesaid office 
on May 4, 2006, by 12,30 P.M. 

Tenure 

5. The Stock will be of thirty- year tenure commencing from August 10, 2004, The stock will be repaid at 
par on August 10, 2034. 

Date of issue and payment for the stock 

6. The result of the auction shall be displayed by the Reserve Bank of India at its Fort, Mumbai office on 
May 4, 2006. The payment by successful bidders will be on May 5, 2006, i.e., the date of re-issue. The 
payment for the Stock will include accrued interest on the nominal value of the Stock allotted in the auction 
from the last coupon payment date i.e.. February 10. 2006 to Mav 4. 2006. 

Interest 

7. Interest at the rate of 7.50 per cent per annum will accrue on the nominal value of the Stock from the 
date of last coupon payment and will be paid half yearly on August 10 and February 10. 

By Order of the President of India 
ANURADHA PRASAD, Director 

ANNEX 

Scheme for Non-conwetitive Bidding FacUitv in the Auctions of Government Securities 

I. Scope : With a view to encouraging wider participation and retail holding of Government 
securities it is proposed to allow participation on “non-competitive ” basis in select auctions of dated 
Government of India (GOI) securities. Accordingly, non-competitive bids up to 5 per cent of the 
notified amount will be accepted in the auctions of dated securities. The reserved amount will be 
within the notified amount. 
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II. Eligibility : Participation on a non-competitive basis in the auctions of dated GOI Securities will 
be open to investors who satisiy the following: 

1. do not maintain current account (CA) or Subsidiary General Ledger (SGL) account with the 
Reserve Bank of India. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks shall be covered under this 
Scheme in view of their statutory obligations. 

2. make a single bid for an amount not more than Rs. two crore (face value) per auction. 

3. submit their bid indirectly through any one bank or PD offering this scheme. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks that maintain SGL account and 
current account with the Reserve bank of India shall be eligible to submit their non competitive bids 
directly. 

HI* ^overage - Subject to the conditions mentioned above, participation on “non-competitive'" basis 
is open to any person including firms, companies, corporate bodies, institutions, provident funds, 
trusts, and any other entity as may be prescribed by RBI. The minimum amount for bidding will be 
Rs. 10,000 (face value) and thereafter in multiples in Rs. 10,000 as hitherto for dated stocks. 

rV. Other Operational Guidelines: 

1. It will not be mandatory for the retail investor to maintain a constituent subsidiary general ledger 
(CSGL) account with the bank or PD through whom they wish to participate. However, an investor 
can make only a single bid under this scheme. An undertaking to the effect that the investor is making 
only a single bid will have to be obtained and kept on record by the bank or PD. 

2. Each bank or PD on the basis of firm orders received from their constituents may submit 
application -wise bids through NDS. The firm orders received from others (i.e. non-constituents) 
may he submitted in physical application forms to the PDO. The physical application may be a 
single bid for the aggregate amount of all the customers. Particulars of individual customer viz. 
name and amount shall be provided as an Annex to the bid. 


3. Allotment under the non-competitive segment to the bank or PD will be at the weighted average 
rate of yield/price that will emerge in the auction on the basis of the competitive bidding, fhe 
securities will be issued to the bank or PD against payment on the date of issue irrespective of whether 
the bank or PD has received payment from their clients. 

4. In case the aggregate amount of bid is more than the reserved amount (5% of notified 
amount), pro rata allotment would be made. In case of partial allotments, it w ill be the responsibility 
of the bank or PD to appropriately allocate securities to their clients in a transparent manner. 

5. In case the aggregate amount of bids is less than the reserved amount, the shortfall will be 
taken to competitive portion. 
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6. Security would be issued only in SGL form by RBI. RBI would credit either the main SGL 
account or the CSGL account of the bank or PD as indicated by them. The facility for affording credit 
to the main SGL account is for the sole purpose of servicing investors who are not their constituents. 
Therefore, the bank or PD would have to indicate clearly at the time of tendering the non-competitive 
bids tlie amounts (face value) to be credited to their SGL account and the CSGL account. Delivery in 
physicial form from the main SGL account is permissible at the instance of the investor subsequently. 


7. I t will be the responsibility of the bank or the PD to pass on the securities to their clients. Except 
in extraordinary circumstances, the transfer of securities to the clients shall be completed within five 
workijig days from the date of issue. 

8. Ibe bank or PD can recover upto six paise per RslOO as brokerage/commission/service charges 1 

for rendering this service to their clients. Such costs may be built into the sale price or recovered | 

separately from the clients. In case the transfer of securities is effected subsequent to the issue date of 
the security, the consideration amount payable by the client to the bank or PD would also include 
accrued interest from the date of issue. 


9. Modalities for obtaining payment from clients towards cost of the securities, accrued interest 
wherever applicable and brokeK^e/commission/service charges may be worked out by the bank or PD 
as per agreement with the client. It may be noted that no other costs such as funding costs should be I 
built into the price or recovered from the client. | 

V. Btinks and PDs will be reqmred to furnish information relating to operations imder the Scheme to 
the Reserve Bank of India (Bank) as may be called for from time to time within the time frame 
prescribed by the Bank. 


VI. llie aforesaid guidelines are subject to review by the Bank and accordingly, if and when 
considtJred necessary, the Scheme will be modified. 
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